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characteristic, that of neutrality. The full right to deduction of input
tax through the supply chain, with the exception of the final
consumer, ensures the neutrality of the tax, whatever the nature of
the product, the structure of the distribution chain and the technical
means used for its delivery (stores, physical delivery, Internet).”
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"Value added taxes are also neutral towards international trade
according to international norms since they are destination based
(even if the rule might be different for transactions made within
federations or economically integrated areas). This means that
exports are zero rated and imports are taxed on the same basis and
with the same rate as local production. Most of the rules currently in
place aim therefore at taxing consumption of goods and services
within the jurisdiction where consumption takes place.”
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